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PENSIONS POLICY INSTITUTE

Annex results PPI

This annex details the modelled pension income results for each
individual in current CPI terms.

* Results have been presented in current inflation terms based upon
CPI unless otherwise stated. This means that future values have
taken account for the increase in CPI in future years and discounted
back to the current index level.

* The decumulation patterns modelled have been supplied by the
Social Market Foundation and are detailed in the main PPI
modelling report, ‘Retirement funding: analysis of retirement
income patterns’, alongside the rationale by which they have been

selected.
* These results should be considered in the context of the main report.

Annex One; Retirement funding: analysis of retirement income patterns
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1. Median Male PPI

Individual Summary:

* Single male, median pot size, non-home owner, entitled to
full state pension

Results are presented for the following items:
e Total Income
* Private Pension Income

* Replacement Rates

Annex One; Retirement funding: analysis of retirement income patterns
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Chart Al.1.1a

Weekly total income for a median male who purchased an
annuity (in 2016 real terms).
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Chart A1.1.1b PPl

Weekly total income for a median male drawing down 0.875%
plus investment returns per year (in 2016 real terms).
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Chart A1.1.1c PPl

Weekly total income for a median male drawing down 11.6%
per year (in 2016 real terms).
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Chart Al1.1.1d PPI

Weekly total income for a median male drawing down 8% per
year (in 2016 real terms).
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Chart A1.1.2a

Weekly private pension income for a median male who
purchased an annuity (in 2016 real terms).
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Chart A1.1.2b PPI

Weekly private pension income for a median male drawing
down 0.875% plus investment returns per year (in 2016 real

terms).
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Chart A1.1.2¢ PPl

Weekly private pension income for a median male drawing
down 11.6% per year (in 2016 real terms).
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Chart A1.1.2d PPI

Weekly private pension income for a median male drawing
down 8% per year (in 2016 real terms).
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Chart A1.1.3a

Replacement rates for a median male who purchased an
annuity.
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Chart A1.1.3b

Replacement rates for a median male drawing down 0.875%
plus investment returns per year.
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Chart A1.1.3c PPI

Replacement rates for a median male drawing down 11.6% per
year.
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Chart A1.1.3d

Replacement Rates for a median male drawing down 8% per
year
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2. 70th Percentile Male PPI

Individual Summary:

« Single male, 70" percentile pot size, home owner, entitled to
full state pension

Results are presented for the following items:
e Total Income
* Private Pension Income

* Replacement Rates
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Chart Al.2.1a PPI

Weekly total income for a 70" percentile male who purchased
an annuity (in 2016 real terms).
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Chart A1.2.1b PPI

Weekly total income for a 70t percentile male drawing down
0.875% plus investment returns per year (in 2016 real terms).
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Chart Al1.2.1c PPI

Weekly total income for a 70t percentile male drawing down
11.6% per year (in 2016 real terms).
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Chart A1.2.1d PPI

Weekly total income for a 70t percentile male drawing down
8% per year (in 2016 real terms).
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Chart A1.2.2a PI‘)I

Weekly private pension income for a 70t" percentile male who
purchased an annuity (in 2016 real terms).
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Chart A1.2.2b PPI

Weekly private pension income for a 70t percentile male
drawing down 0.875% plus investment returns per year (in

2016 real terms).
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Chart A1.2.2c

Weekly private pension income for a 70t" percentile male
drawing down 11.6% per year (in 2016 real terms).
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Chart A1.2.2d

Weekly private pension income for a 70t percentile male
drawing down 8% per year (in 2016 real terms).
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Chart A1.2.3a

Replacement rates for a 70" percentile male who purchased an
annuity.
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Chart A1.2.3b PPl

Replacement rates for a 70" percentile male drawing down
0.875% plus investment returns per year.
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Chart A1.2.3¢ PPl

Replacement rates for a 70" percentile male drawing down
11.6% per year.
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Chart A1.2.3d PPl

Replacement Rates for a 70" percentile male drawing down
8% per year
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3. 90th Percentile Male PPI

Individual Summary:

« Single male, 90" percentile pot size, home owner, entitled to
full state pension

Results are presented for the following items:
e Total Income
* Private Pension Income

* Replacement Rates
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Chart Al.3.1a PPI

Weekly total income for a 90" percentile male who purchased
an annuity (in 2016 real terms).
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Chart A1.3.1b PPI

Weekly total income for a 90t percentile male drawing down
0.875% plus investment returns per year (in 2016 real terms).
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Chart Al1.3.1c PPI

Weekly total income for a 90t percentile male drawing down
11.6% per year (in 2016 real terms).
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Chart A1.3.1d PPI

Weekly total income for a 90t percentile male drawing down
8% per year (in 2016 real terms).
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Chart A1.3.2a

PENSIONS POLICY INSTITUTE

PPI

Weekly private pension income for a 90t" percentile male who

purchased an annuity (in 2016 real terms).
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PENSIONS POLICY INSTITUTE

Chart A1.3.2b |

Weekly private pension income for a 90" percentile male
drawing down 0.875% plus investment returns per year (in
2016 real terms).
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PENSIONS POLICY INSTITUTE

Chart A1.3.2c

Weekly private pension income for a 90" percentile male
drawing down 11.6% per year (in 2016 real terms).
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PENSIONS POLICY INSTITUTE

Chart A1.3.2d

Weekly private pension income for a 90" percentile male
drawing down 8% per year (in 2016 real terms).
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PENSIONS POLICY INSTITUTE

Chart A1.3.3a

Replacement rates for a 90" percentile male who purchased an
annuity.
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PENSIONS POLICY INSTITUTE

Chart A1.3.3b PPl

Replacement rates for a 90" percentile male drawing down
0.875% plus investment returns per year.
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PENSIONS POLICY INSTITUTE

Chart A1.3.3c PPl

Replacement rates for a 90" percentile male drawing down
11.6% per year.
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PENSIONS POLICY INSTITUTE

Chart A1.3.3d PPl

Replacement Rates for a 90" percentile male drawing down
8% per year
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PENSIONS POLICY INSTITUTE

4. Median Female PPI

Individual Summary:

* Single female, median pot size, home owner, entitled to full
state pension

Results are presented for the following items:
e Total Income
* Private Pension Income

* Replacement Rates
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PENSIONS POLICY INSTITUTE

Chart A1.4.1a

Weekly total income for a median female who purchased an
annuity (in 2016 real terms).
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PENSIONS POLICY INSTITUTE

Chart A1.4.1b PPI

Weekly total income for a median female drawing down
0.875% plus investment returns per year (in 2016 real terms).
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Chart A1.4.1c

PENSIONS POLICY INSTITUTE

PPl

Weekly total income for a median female drawing down 11.6%

per year (in 2016 real terms).
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PENSIONS POLICY INSTITUTE

Chart A1.4.1d PPI

Weekly total income for a median female drawing down 8%
per year (in 2016 real terms).

450 | 10th percentile -----Quartile 1 Median - - - Quartile 3 90th pecentile

400

o Ol
o O

=
L
=
-
=
=
-
-
-
-
-
-
-
-
- -
-
-
-
-
-
-
-
-
-
-
-
--

.....
eese®
.o
.......
ceo®
oo
ces®
- - .o
- ees
=TT eee
P ket T L LA
- - .o
P PO L L
- eessssessesecet®”
- escescssccscsscccsesscnceces
.....
.....
.....

Weekly income (£)

N N W W
Q1
-

_____________
e B B B e T T T T T e e sosonsonsosscnscssoossosccsss

-
-

150
0O 2 4 o6 8 10 12 14 16 18 20 22 24 26 28

Years after retirement

Annex One; Retirement funding: analysis of retirement income patterns



PENSIONS POLICY INSTITUTE

Chart A1.4.2a

Weekly private pension income for a median female who
purchased an annuity (in 2016 real terms).
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PENSIONS POLICY INSTITUTE

Chart A1.4.2b PPI

Weekly private pension income for a median female drawing
down 0.875% plus investment returns per year (in 2016 real

terms).
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Chart A1.4.2c

PENSIONS POLICY INSTITUTE

PPI

Weekly private pension income for a median female drawing

down 11.6% per year (in 2016 real terms).
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PENSIONS POLICY INSTITUTE

Chart Al1.4.2d PPI

Weekly private pension income for a median female drawing
down 8% per year (in 2016 real terms).
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PENSIONS POLICY INSTITUTE

Chart A1.4.3a

Replacement rates for a median female who purchased an
annuity.
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PENSIONS POLICY INSTITUTE

Chart A1.4.3b PPI

Replacement rates for a median female drawing down 0.875%
plus investment returns per year.
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PENSIONS POLICY INSTITUTE

Chart Al1.4.3c PPI

Replacement rates for a median female drawing down 11.6%
per year.
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PENSIONS POLICY INSTITUTE

Chart A1.4.3d PPI

Replacement Rates for a median female drawing down 8% per
year
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PENSIONS POLICY INSTITUTE

5. 30th Percentile FemalePPI

Individual Summary:

« Single female, 30t Percentile pot size, non-home owner,
entitled to partial state pension

Results are presented for the following items:
e Total Income
* Private Pension Income

* Replacement Rates
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PENSIONS POLICY INSTITUTE

Chart A1.5.1a PPl

Weekly total income for a 30" percentile female who
purchased an annuity (in 2016 real terms).

700 | 10th percentile -----Quartile 1 Median - - Quartile 3 - 90th pecentile

650
@ 600
°§’ 550
S 500
5,450
fd 400
2 350 iy

300 B v

250

-
=
-
=
-
=
-
-
-
-
-
-
-
-
-
-
-
-
-
-
- -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

........
......
......
.....
eese®
.....
......
.o
cee
‘‘‘‘‘
=T eeeett
.......
......
.....

- -
-
———
-
-

0O 2 4 6 8 10 12 14 16 18 20 22 24 26 28

Years after retirement

Annex One; Retirement funding: analysis of retirement income patterns



PENSIONS POLICY INSTITUTE

Chart A1.5.1b PPl

Weekly total income for a 30" percentile female drawing
down 0.875% plus investment returns per year (in 2016 real

terms).
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PENSIONS POLICY INSTITUTE

Chart A1.5.1c PPl

Weekly total income for a 30t percentile “female drawing
down 11.6% per year (in 2016 real terms).
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PENSIONS POLICY INSTITUTE

Chart A1.5.1d PPl

Weekly total income for a 30" percentile female drawing
down 8% per year (in 2016 real terms).
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PENSIONS POLICY INSTITUTE

Chart A1.5.2a PI‘)I

Weekly private pension income for a 30t percentile female
who purchased an annuity (in 2016 real terms).
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PENSIONS POLICY INSTITUTE

Chart A1.5.2b PPI

Weekly private pension income for a 30t percentile female
drawing down 0.875% plus investment returns per year (in

2016 real terms).
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PENSIONS POLICY INSTITUTE

Chart A1.5.2¢ PPI

Weekly private pension income for a 30t percentile female
drawing down 11.6% per year (in 2016 real terms).
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PENSIONS POLICY INSTITUTE

Chart A1.5.2d PPI

Weekly private pension income for a 30t percentile female
drawing down 8% per year (in 2016 real terms).

25

Weekly income (£)
= =N
o u O

1

-

-------- 10th percentile -----Quartile 1 Median - - Quartile 3 90th pecentile

----- -
i -
..... - .

0O 2 4 o6 8 10 12 14 16 18 20 22 24 26 28

Years after retirement



PENSIONS POLICY INSTITUTE

Chart Al1.5.3a PPI

Replacement rates for a 30t percentile female who purchased
an annuity.
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PENSIONS POLICY INSTITUTE

Chart A1.5.3b PPI

Replacement rates for a 30t" percentile female drawing down
0.875% plus investment returns per year.
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PENSIONS POLICY INSTITUTE

Chart A1.5.3c PPI

Replacement rates for a 30t" percentile female drawing down
11.6% per year.
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PENSIONS POLICY INSTITUTE

Chart A1.5.3d PPI

Replacement Rates for a 30" percentile female drawing down
8% per year

112% = 10th percentile ----- Quartile 1 Median - - - Quartile 3 90th pecentile

110%
108% |

NS S e e
TR AR AN T o a3 a3 a1 L N
T Py - t o e e e T T T T T
e P R T AN AR A I T SoeeeEs ""-7-'l'-'rnnnnnnnﬂﬂnnnﬂﬂr,

ment Rate

106%

v

-
2.104%
= 102%

100%
0 2 4 6 8 10 12 14 16 18 20 22 24 26 28

Years after retirement



