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With revolution having replaced evolution and the move from collective passivity to 

individual responsibility, the focus is very much on achieving good financial outcomes to 

and through retirement… but…

1  Source: Budget 2014, 19 March 2014.

“No caps. No drawdown limits… 

No one will have to buy an 

annuity1 (unless they want to)”



Most people do not know what is feasible and realistic at 

and in retirement – the aspiration
How much do you expect your income to decline in retirement? 
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Source: FT Survey.  Older FT readers more open to financial risk. Results of the Silver Economy online survey of 4,200 FT readers over 60. FT 7 November 2014.

75% or more

25-50%

10-25%

Unchanged

Decrease in income (%)



Most people do not know what is feasible and realistic at 

and in retirement – the reality 
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Source: OECD Gross and net replacement rates, 7 January 2014 .

Country 

Percentage of gross pre-

retirement earnings

- Male average earner

Percentage of gross pre-

retirement earnings

- Female average earner

Australia 52.3 47.8

Denmark 78.5 78.5

France 58.8 58.8

Germany 42.0 42.0

Greece 53.9 53.9

Netherlands 90.7 90.7

UK 32.6 32.6

US 38.3 38.3

OECD average 54.5 53.8



Pension Wise isn’t intended to plug the advice gap
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 Financial market corrections

 Inflation

 Longevity

Investors need simple tools and solutions to manage 

and mitigate the key risks…
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…as if not managed well these risks can lead to…
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The dangers of investing in an undiversified manner and 

taking an unsustainable level of withdrawals…
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Source: Columbia Threadneedle Investments.  Data from 1 January 2000 to 31 December 2014. The residual capital sums at 31/12/14 (before charges) were respectively for the £6,500 withdrawals: 

£4,404 and £50,097; and for the £4,000 annual withdrawals: £68,853 and £116,107.
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Investors will demand highly individualised asset 

allocations that actively and dynamically manage the key 

risks…
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 Cash

 Annuities 

 Income drawdown

 Actively managed, multi asset and multi strategy funds with appropriate objectives

 Implicit long-term downside protection

 …but…



“The problem for members when planning for retirement 

is… the lack of any frame of reference when making 

retirement planning decisions1.”
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1NEST, November 2014.
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Achieving a good financial outcome and a comfortable 

retirement …

[save, save, save] + [engage, engage, engage] 

+ [decision-making framework] + [advice] 

+ [no more political tinkering] + [fit-for-purpose solutions]

=

Good financial outcome + comfortable retirement
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Thank you



Important Information
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Past performance is not a guide to future performance. The value of investments and any income is not guaranteed and can go down as well as up and may be affected by exchange rate fluctuations. 

This means that an investor may not get back the amount invested.

The research and analysis included in this document has been produced by Columbia Threadneedle Investments for its own investment management activities, may have been acted upon prior to 

publication and is made available here incidentally. Any opinions expressed are made as at the date of publication but are subject to change without notice and should not be seen as investment 

advice. Information obtained from external sources is believed to be reliable but its accuracy or completeness cannot be guaranteed.

This material is for information only and does not constitute an offer or solicitation of an order to buy or sell any securities or other financial instruments, or to provide investment advice or services.

This material is for information purposes and should not be viewed as investment, pensions, legal, regulatory or tax advice.

This presentation and its contents are confidential and proprietary. The information provided in this presentation is for the sole use of those attending the presentation. It may not be reproduced in any 

form or passed on to any third party without the express written permission of Columbia Threadneedle Investments. This presentation is the property of Threadneedle Investments and must be returned 

upon request.

Issued by Threadneedle Asset Management Limited. Registered in England and Wales, Registered No. 573204, Cannon Place, 78 Cannon Street, London EC4N 6AG, United Kingdom. Authorised 

and regulated in the UK by the Financial Conduct Authority.

Columbia Threadneedle Investments is the global brand name of the Columbia and Threadneedle group of companies.


